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2020 IN REVIEW 
CdR Systematic Absolute Return Fund (“SAR”) 

2020 PERFORMANCE AND RESEARCH HIGHLIGHTS 
 

 

SAR 2.48%* return for 2020 vs SG Multi Alternative  

Risk Premia Index (SG Index) -14.87%*. 

Figure 1: SAR vs The SG Multi  

Alternative Risk Premia Index 

 

Source: CdR Capital and Bloomberg 

For the monthly historical performance, please refer to Table 1 

below. 

 

Main drivers of outperformance were:  

• Rigorous risk management and risk modelling 

embedded into the investment process 

• Protecting the downside (March 2020) 

• Universe: SAR trades the broadest universe possible 

including developed markets (DM), emerging (EM) 

and esoteric markets  

• Commodities have been a standout performer, 

especially within esoterics  

• Volatility strategies outperformed 

• Diversification worked between asset classes and 

premia 

 

We expect this outperformance to widen further as a 

result of the new strategies that have been added over 

2020 and, consequently, the higher risk that the fund 

has been able to take.  

 

 

 

 

 

 

 

 

 

SAR correlation to the MSCI World Equity Index since 

inception remains low at 0.06.  

 

New Research and Trading Initiatives Implemented 

During 2020 and Q1 Plans for 2021 

 

Volatility was among the areas we were particularly 

active during 2020 both in terms of completing the 

implementation of existing strategies and commencing 

the implementation of new ones. Contrary to what one 

would have expected given the events, the fund 

benefitted from these additions. In particular: 

 

• Cross Signal, long/short FX Volatility: We finished the 

implementation of the strategy through DM FX 

volatility swaps and we are finalising the extension 

into the EM space. 

• Volatility Risk Premia (VRP) in Agriculture: We have 

expanded our VRP extraction methodology and 

made the necessary adaptations to cover all 

tradable agricultural commodities. 

 

 

In other areas of research: 

• FX Carry: We have fully implemented the strategy in 

DM and we are finalising research for EM. 

• Trend Following: We are enlarging our esoteric 

commodities universe by including new listed ones in 

energy and agriculture. 

• Statistical Arbitrage: Research across both DM 

(Europe) and EM equity markets (including China) is 

expected to be concluded by the end of Q1 2021. 

• Portfolio Construction: We are finalising our research 

on the evolution of our portfolio construction process 

focusing on clustering and cross asset correlations.  

• Working on new ideas in co-operation with 

exchanges with a tilt towards emerging market 

growth (Asia), transportation (freight / minor metals) 

and the environment (green energy and natural 

resources). 

• Risk Increase: The addition of new strategies and the 

evolution in our portfolio construction process has 

enabled us to gradually increase risk which should 

continue through to the end of Q1 2021. 
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Table 1: 

HISTORICAL PERFORMANCE (USD Class A Net) 
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2020 IN REVIEW 
CdR Systematic Absolute Return Fund (“SAR”) 

2020 SUMMARY OF PERFORMANCE 
 

 

The end of 2020 marked the conclusion of 40 months of 

live performance for the fund. Figure 1 shows 

cumulative performance against the SG Index, a 

benchmark reflective of the strategy composition and 

performance objectives of our fund. Since inception, 

SAR has outperformed its benchmark by a wide 

margin, both in positive and negative years, with the 

strongest outperformance recorded during 2020, one 

of the most difficult years for quantitative strategies and 

hedge funds in general. 

 

To understand the magnitude of the outperformance 

and put it in the context of the events of 2020 it would 

be instructive to provide some data regarding the 

performance of a few key assets. Figures 2a and 2b 

show the monthly returns of the nearby future contract 

of Gold, Silver, the US Dollar Index, the US Treasuries, WTI 

Crude and the S&P 500. The first four assets are 

regarded by market participants as traditional hedges 

during extreme market events while the last two are 

widely used to express market views.  

 

Over the first quarter, the S&P 500 lost almost ¼ of its 

value, one of the steepest declines in its history1, while 

the VIX reached levels not seen since the Global 

Financial Crisis. Over the same period, WTI suffered its 

heaviest drawdown of 84.5% while, in April, for the first 

time in its history of trading, the nearby (May) contract 

price turned negative the day before its last trading 

day. Despite these events, safe heavens did not 

provide the relief that investors expected. Gold 

detracted in February and ended slightly positive in 

March while the other major precious metal, silver, 

declined by 22.5% during the first three months of the 

year. The US Dollar provided some protection while the 

US treasuries, after the swift Fed intervention, returned 

around 8%2. 

 
1 Over the period 26/12/2019 to 23/03/2020, the S&P Emini future 

lost 30.5% of its value, one of its biggest drawdowns ever and 

second only to the one witnessed during the period 21-08-2008 – 

20/11/2008 (-40.96%)2 Source Bloomberg for all returns.  

 

Figure 2a: Monthly Performance  

of Key “Safe Heaven” Assets 

 

Source: CdR Capital and Bloomberg 

 

After March, equities rallied month after month 

reaching all-time highs, precious (and industrial) metals 

provided double digit returns, the US Dollar lost on 

average 7% of its value against the vast majority of 

developed and emerging market currencies while 

yields started climbing back following their retreat in 

the first half of the year. The average risk premia fund 

(as represented by the SG Index) suffered large losses 

by year-end with the SG Index extending losses from Q1 

ending the year down 14.87%. SAR outperformed this 

index by 17.35%, finishing the year up almost 2.5%, 

building on the positive returns it generated in 2019. 

 

Figure 2b: Monthly Performance 

of Key Risky Assets 

 

Source: CdR Capital and Bloomberg 
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2020 IN REVIEW 
CdR Systematic Absolute Return Fund (“SAR”) 

 

 

 

We can attribute our outperformance to the following 

factors: 

 

a)  Risk Management in the Eye of the Storm 

The goal behind our portfolio construction and risk 

management processes is that the risk profile of the 

fund at any given point in time depends on the 

decisions of the underlying strategies and not the 

underlying risk environment. Figures 3a and 3b illustrate 

that during 2020 that goal was achieved. In Figure 1 we 

have gathered the daily returns of SAR and the SG 

Index, which we believe represents the average 

competitor, over the year leading to the end of March. 

In Figure 3b we provide the daily returns over the same 

period of four leading funds in the risk premia space. 

Both pictures deliver the same message: the market 

events in the middle of March led to daily moves for the 

average competitor that lied multiple standard 

deviations from the expected ones, realising volatilities 

at least three times higher than the ones at the 

beginning of the year. 

 

Figure 3a: Daily Returns March 2019-March 2020 

 

Source: CdR Capital and Bloomberg 

 

In contrast, SAR’s daily returns profile shows no 

evidence that a crisis of the magnitude of the one we 

experienced in March 2020 ever occurred. This 

happened because the system had already 

incorporated into its decision-making mechanisms the 

price and liquidity developments of the first two months 

of 2020 and reacted to reduce net and gross, so that 

at the climax of the crisis it was positioned much more 

defensively. For example, although the fund entered 

the year with a net exposure to equities of 35.2%, at the 

peak of the crisis in the middle of March it only had 6% 

and its overall gross exposure was only 60% of that at 

the beginning of the year. The result was a risk profile  

 

that was less susceptible to the extreme volatility spikes 

that followed. 

 

b)  Universe: Esoteric Markets 

On average, the fund allocates 30% of its risk to esoteric 

markets across all asset classes and last year that 

percentage was more than enough to make a 

difference for the overall performance. Our esoteric 

assets accomplished a risk-adjusted return above a 

ratio of 2 showing remarkable resilience during market 

selloffs. Figures 4a and 4b show two such cases. Both in 

March and October the SG Index posted large losses 

while our esoteric assets generated strong gains on a 

risk adjusted basis. Consequently, the inclusion of such 

markets at the core of our investment process not only 

has added to our absolute performance but, more 

importantly, it has made our returns more uncorrelated 

to major markets and the broader risk premia universe. 

Figure 4a: Daily Returns March 2020 

SAR Esoteric Markets  

vs SG Multi Alternative RP Index 

 

 

Source: CdR Capital and Bloomberg 
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Figure 3b: Daily Returns March 2019-March 2020 

 

Source: Bloomberg 
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2020 IN REVIEW 
CdR Systematic Absolute Return Fund (“SAR”) 

 

Figure 4b: Daily Returns October 2020 

SAR Esoteric Markets 

vs SG Multi Alternative RP Index 

 

 

Source: CdR Capital and Bloomberg 

 

 

 

c) Volatility Risk Premia Strategies 

Short volatility strategies, especially equity-related, had 

a large negative impact on the performance of quant 

funds in the first part of 2020 when the VIX peaked 

above 80. In March, our equity volatility risk premium 

strategy lost only three basis points, a major 

accomplishment. Similar performance was exhibited 

by our long/short FX volatility strategy, both in absolute 

and in relative terms. The fact that we have deviated 

from the market tradition to trade FX volatility on a 

short-only basis in a very limited universe, adopting 

instead a long/short implementation across a broad 

universe of currencies made a difference. Our FX 

volatility strategies remained flat during the first quarter 

of 2020 while competing implementations were 

severely hit by the market turbulence. 

 

 

d) Diversification 

 
During the worst part of 2020, our strategies hedged 

each other keeping the funds’ performance under 

control. This was especially pronounced in January and 

March. The former was the strongest month for our 

commodity carry strategy and a particularly weak 

month for our trend following strategy. In contrast, 

March was one of the worst months for our carry 

complex but the best month for our value complex and 

a strong month for trend following. The lack of 

significant overlapping risk exposures among strategies 

allowed the programme to weather the market storms 

during the first part of the year and rally back during the 

second part of the year when market conditions were 

more favourable. 

 

 

 

Figure 5: Monthly Returns of SAR vs  

MSCI World 5 Biggest Losses since SAR Launch 

 

Source: CdR Capital and Bloomberg 
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2020 IN REVIEW 
CdR Systematic Absolute Return Fund (“SAR”) 

 

2020 SUMMARY OF LIQUIDITY AND TRADING 
 

 

The Q1 market sell-off saw liquidity drop and spreads 

widen at a rapid pace across all asset classes. They 

then gradually improved, over the next few months, as 

central banks pumped liquidity into financial markets 

from late March onwards. As part of our process, we 

systematically monitor instrument microstructure 

liquidity (volume, open interest, spread and market 

depth) and act accordingly so that exposure and the 

types of instruments used can change accordingly. As 

events unfolded during and after March 2020, the fund 

moved currency positions between listed futures and 

FX forwards in response to these changing liquidity 

dynamics. By the second half of the year our liquidity 

metrics had returned to a normal range and remained 

so though to the end of the year. Other position 

changes based on liquidity include the merging of 

positions in emissions onto solely the ICE exchange, 

tracking assets as flow shifts towards Asia (hard 

commodities) and new niche issues which tend to 

launch in more mature markets (environmental 

commodities). 

 

 

 

We also continue to monitor live and ‘dormant’ 

instruments for opportunities as structural or more 

gradual changes in market depth, turnover and 

investor type diversification evolves. We continue to 

engage with potential new counterparties as new 

investment initiatives helped to broaden this roster 

which in turn optimises implementation. 

 

Lastly, the final phase of our FIX protocol work was 

completed in 2020 integrating all outstanding 

OTC/cleared instruments into our systematic 

framework. 

 

We would like to thank investors for your confidence 

and support during 2020 and we look forward to 

delivering you strong risk adjusted returns and 

exceptional client service again in 2021. 

 

 

Athanasios Bolmatis 

Head of Systematic Investments & Strategies 

 

James Horrocks 

Head of Trading & Technology 
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CdR Capital Ltd 
11 Charles II Street 

London, SW1Y 4QU clientservice@cdr-capital.com 

Tel. +44 20 3861 9900 cdr-capital.com 

 

          
 

 

DISCLAIMER 

For professional investors only, not for distribution to retail investors. This document does not constitute an offer of securities. This document is for illustrative purposes only and 
represents the views of CdR Capital Ltd (together with the entire group of CdR companies including CdR Capital SA, CdR Capital Limited and CdR Hollander) ("CdR"). 
This document, which is personal to the recipient, has been issued by CdR Capital Ltd. and comprises confidential summary information.  
The entities that currently make up the CdR group (“CdR”) are CdR Capital SA, CdR Capital Ltd and CdR Capital Limited.  
CdR Capital SA is a company registered in Switzerland and a member of the Swiss Association of Asset Managers (“SAAM”). This document can only be directed to certain types 
of qualified investors and must not, therefore, be delivered to, or relied on by a non-qualified investor. 
In the United Kingdom, Europe and the US, this document is being distributed by CdR Capital Ltd. CdR Capital Ltd is a company registered in the United Kingdom and regulated 
by the Financial Conduct Authority (“FCA”). CdR Capital Ltd is registered with the Commodity Futures Trading Commission (“CFTC”) as a Commodity Pool Operator (“CPO”) and 
is a Member of the National Futures Association (“NFA”) with NFA ID 0504422. This document can only be directed to professional clients and eligible counterparties as defined 
by FCA Conduct of Business Rulebook and must not, therefore, be delivered to, or relied on by a Retail Client.  
Where applicable, any funds managed by CdR Capital Ltd have appointed Hugo Fund Services SA, 6 Cours de Rive, 1204 Geneva, Switzerland, as its Swiss Representative.  
Banque Cantonale de Genève, 17 Quai de l’Ile, CH-1208 Geneva, Switzerland is the Swiss Paying Agent.  In Switzerland shares shall be distributed exclusively to qualified investors.  
The fund offering documents, articles of association and audited financial statements can be obtained free of charge from the Representative. The place of performance with 
respect to shares distributed in or from Switzerland is the registered office of the Representative. A copy of the fund prospectus or any other information can be made available 
on request.  
For United Kingdom purposes, this document is not a prospectus prepared in accordance with the Prospectus Rules of the FCA, as amended from time to time (the “Rules”) and 
it contains no offer to the public as such expression is defined in the Rules; or the Companies Act 2006, the Financial Services and Markets Act (“FSMA”). It may not be copied, or 
provided or disclosed to others and, upon request, it must be immediately returned to CdR. This document is exempt from the general restrictions (in section 21 of FSMA) on the 
communication of invitations or inducements to engage in investment activity on the ground that it is only being made to or directed at those personas who either (a) have 
professional experience in matters relating to investments who fall within the description of investment professionals within article 19 of FSMA (Financial Promotion) Order 2005 (as 
amended) (the “Order”); or (b) are persons who are qualifying high net worth companies, unincorporated associations, trustees and other persons who fall within article 49 of 
the Order; or (c) otherwise fall within a relevant exemption under the Order as a person to whom financial promotions concerning the Company may lawfully be communicated 
or (3) an overseas recipient within the meaning of Article 12 of the Order and eligible lawfully to receive financial promotions concerning the Company under the laws of the 
territory in which they reside (all such persons being referred to as “relevant person”). Transmission of this document or related documents to any other persona in the UK is 
unauthorised and may contravene FSMA. The distribution or possession of this document in jurisdictions outside the United Kingdom may be restricted by law and persons into 
whose possession this document comes should inform themselves about and observe any such restrictions. This document must not be distributed to, acted on or relied on by 
personas who are not relevant persons. Any investment or investment activity to which this document relates is available only to relevant personas and will be engaged in only 
with such persons. Any person in receipt of this document who is not a relevant person should forthwith return it to CdR. 
In Dubai, this document is being distributed by CdR Capital Limited. CdR Capital Limited is a company registered in Dubai International Financial Centre (“DIFC”) and regulated 
by the Dubai Financial Services Authority (“DFSA”). This document can only be directed to professional clients as defined by the DFSA Conduct of Business Rulebook and must 
not, therefore, be delivered to, or relied on by a Retail Client.  
This document shall remain the property of CdR and is strictly confidential. It does not constitute or form part of any invitation or offer to sell or any solicitation of any offer to 
purchase shares in any product promoted by CdR nor shall it, or any part of it, or the fact of its distribution form the basis of, or be relied on in connection with any contract or 
commitment or investment decisions relating thereto, nor does it constitute a recommendation regarding the shares in any product promoted by CdR.  This document is provided 
to assist the recipient in deciding whether it wishes to proceed with any proposal promoted by CdR.  
You rely on the contents of this document at your own risk. It does not purport to be comprehensive and its contents have not been verified whether independently or otherwise. 
CdR (nor any of their respective directors, shareholders or employees) does not offer any representation or warranty, express or implied as to the accuracy or completeness of 
the information contained in or matters referred to in this document and no responsibility or liability is or will be accepted by any such person in relation to the accuracy or 
completeness of this document or any other written or oral information made available to any interested party or its advisors and any such liability is expressly disclaimed. In 
particular, but without prejudice to the generality of the foregoing, no representation or warranty is given as to the achievement or reasonableness of any projected financial 
information, estimates or statements relating to this document. Nothing in this document purports to exclude any liability for, or remedy in respect of, fraudulent misrepresentation. 
Recipients of this document should conduct, and rely on, their own investigation and should consult their own advisors about legal, tax and related matters concerning any 
proposed transaction. 
All investments risk the loss of capital. The value of investments may go down as well as up and you may not receive back the full value of your initial investment. Changes in the 
rates of exchange between currencies may cause the value of investments to go up or down. Among the factors that may influence currency values are trade balances, the 
levels of short-term interest rates, differences in relative values of similar assets in different currencies, long-term opportunities for investment and capital appreciation and political 
developments. Values may also be affected by developments relating to controls and restrictions on foreign currency remittance of proceeds of investments in no-sterling 
jurisdiction. 
Certain statements in this document are forward-looking, including, without limitation, statements about forecasts and expectations. By their nature, forward-looking statements 
involve a number of risks, uncertainties and assumptions. Actual results or events may differ materially from those expressed or implied by such forward-looking statements. These 
risks, uncertainties and assumptions may not accurately reflect the actual outcome and financial effects of the plans and events described therein. 
CdR does not give any undertaking to provide the recipient with access to any additional information or to update this document or any additional information, or to correct 
any inaccuracies in it which may become apparent.  
The distribution of this document in certain jurisdictions may also be restricted. Specifically, neither this document nor any copy of it may be taken or transmitted into: Australia, 
Canada, Japan or the British Virgin Islands or to Canadian persons or to any securities analyst or other person in any of those jurisdictions. Any failure to comply with these 
restrictions may constitute a violation of Australian, Canadian, Japanese or British Virgin Islands securities law. The distribution of this document in other jurisdictions may be 
restricted by law and persons into whose possession this document comes should inform themselves about, and observe, any such restrictions. 
Any transaction contemplated by this document has not been approved or disapproved by the United States Securities and Exchange Commission (“SEC”) or any other state or 
federal government agency or national securities exchange. Neither the SEC nor any such agency has passed upon the accuracy or adequacy of this document. Any 
representation to the contrary is a criminal offence. 
Nothing in this notice is intended to limit or exclude any liability which by law or regulation cannot be limited or excluded.  
CFTA / NFA Disclaimer: CdR Capital Ltd has had little or no experience in trading actual accounts for itself or for customers. Because there are little or no actual trading results to 
compare to the hypothetical results, customers should be particularly wary of placing undue reliance on these hypothetical performance results.  
CFTC/ NFA Disclaimer (NFA Compliance rule 2-29 and 2-36): PAST PERFORMANCE IS NOT NECESSARLY INDICATIVE OF FUTURE RESULTS.  THESE RESULTS ARE BASED ON SIMULATED 
OR HYPOTHETICAL PERFORMANCE RESULTS THAT HAVE CERTAIN INHERENT LIMITATIONS. UNLIKE THE RESULTS SHOWN IN AN ACTUAL PERFORMANCE RECORD, THESE RESULTS DO NOT 
REPRESENT ACTUAL TRADING. ALSO, BECAUSE THESE TRADES HAVE NOT BEEN ACTUALLY EXECUTED, THESE RESULTS MAY HAVE UNDER- OR OVER- COMPENSATED FOR THE IMPACT, 
IF ANY, OF CERTAIN MARKET FACTORS, SUCH AS LACK OF LIQUIDITY. SIMULATED OR HYPOTHETICAL TRADING PROGRAMS IN GENERAL ARE ALSO SUBJECT TO THE FACT THAT THEY 
ARE DESIGNED WITH THE BENEFIT OF HINDSIGHT.  NO REDOCUMENT IS BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE BEING 
SHOWN.HYPOTHETICAL PERFORMANCE RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH ARE DESCRIBED BELOW. NO REDOCUMENT IS BEING MADE THAT ANY 
ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. IN FACT, THERE ARE FREQUENTLY SHARP DIFFERENCES BETWEEN HYPOTHETICAL 
PERFORMANCE RESULTS AND THE ACTUAL RESULTS SUBSEQUENTLY ACHIEVED BY ANY PARTICULAR TRADING PROGRAM.ONE OF THE LIMITATIONS OF HYPOTHETICAL PERFORMANCE 
RESULTS IS THAT THEY ARE GENERALLY PREPARED WITH THE BENEFIT OF HINDSIGHT. IN ADDITION, HYPOTHETICAL TRADING DOES NOT INVOLVE FINANCIAL RISK, AND NO HYPOTHETICAL 
TRADING RECORD CAN COMPLETELY ACCOUNT FOR THE IMPACT OF FINANCIAL RISK IN ACTUAL TRADING. FOR EXAMPLE, THE ABILITY TO WITHSTAND LOSSES OR TO ADHERE TO A 
PARTICULAR TRADING PROGRAM IN SPITE OF TRADING LOSSES ARE MATERIAL POINTS WHICH CAN ALSO ADVERSELY AFFECT ACTUAL TRADING RESULTS. THERE ARE NUMEROUS 
OTHER FACTORS RELATED TO THE MARKETS IN GENERAL OR TO THE IMPLEMENTATION OF ANY SPECIFIC TRADING PROGRAM WHICH CANNOT BE FULLY ACCOUNTED FOR IN THE 
PREPARATION OF HYPOTHETICAL PERFORMANCE RESULTS AND ALL OF WHICH CAN ADVERSELY AFFECT ACTUAL TRADING RESULTS. 
In order to satisfy our legal and regulatory obligations, we may record and store certain telephone calls which our employees may have with you. 
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