THB US Micro Cap Fund
Quarterly Report - September 2025

Market Commentary

The Russell Microcap® Index returned 17.0% (USD) in Q3
2025. In USD, Energy was the best performing sector in Q3,
followed by Materials and Health Care. Communication
Services was the worst performing sector, followed by Utilities
and Consumer Staples.

U.S. equities were broadly higher during the quarter with
leadership from smaller capitalisation equities. Resilient
economic data, moderating inflation and lower interest rates
drove all major U.S. indices to fresh all-time highs. Stocks rose
steadily throughout the quarter, with limited volatility, which
was a welcome change of pace from the tariff fluctuations
experienced during the first half of the year.

The strongest returns this quarter came from the smaller end
of the market. The Russell 2000® Index gained 12.4%,
outperforming the S&P 500® Index’s 8.11% return. Micro-caps
were even stronger, with the Russell Microcap® Index
advancing 17.0%.

After several years of relative underperformance, smaller
companies finally appear to be benefitting from renewed
investor interest, improving risk sentiment and pro-growth
policies.

Portfolio Commentary

The THB US Micro Cap Fund returned 8.9% in AUD (net of fees)
in Q3 2025. The portfolio saw positive contribution from
underallocation to Financials, overallocation to Materials, and
underallocation to Communication Services.

Negative contribution came mainly from stock selection in
Health Care, Information Technology, and Industrials.

As previously noted, certain sectors (Health Care, Information
Technology) within the benchmark have sizable components
of unprofitable companies. Not owning (philosophically we do
not invest in unprofitable companies) these types of
businesses reflects negatively in stock selection for those
sectors and also hurt relative performance in the quarter.
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Fund Details

Benchmark Russell Microcap® Index*
Inception date 5 September 2014
Fund size AS$109 million
Fund Performance (AUD)*

Fund? I.Russell Difference

Microcap®

1 month (0.3%) 3.6% (4.0%)
3 months 8.9% 15.7% (6.8%)
1 year 13.8% 28.3% (14.5%)
2 years p.a. 12.2% 22.0% (9.8%)
3 years p.a. 13.0% 13.5% (0.5%)
5 years p.a. 12.6% 13.7% (1.1%)
Inception p.a.? 10.7% 11.4% (0.7%)

1. Performance figures are presented in AUD on a net, pre-tax basis and assume
the reinvestment of distributions. Past performance is not an indicator of future
performance. Figures in the table may not sum correctly due to rounding. 2. Fund
inception date was 5 September 2014 however inception performance is
calculated from 1 October 2014. Returns greater than 1 year are annualised.

Strategy Performance (USD)?

St g saoo
1 month 0.9% 4.9% 3.7%
3 months 10.8% 17.0% 8.1%
1 year 9.6% 22.6% 17.6%
3 years p.a. 15.5% 14.6% 24.9%
5 years p.a. 11.9% 12.0% 16.5%
10 years p.a. 10.5% 9.3% 15.3%
Inception p.a. 11.7% 7.0% 8.8%

3. Returns in USD; the THB Micro Cap Strategy contains fully discretionary micro
cap equity accounts. Performance shown is net of representative management
fee and assumes the reinvestment of income. 4. Since inception return is the
Russell 2000 Index from June 1998 to December 2006, and Russell Microcap
Index thereafter. The Russell Microcap Index is a capitalisation weighted index of
2,000 stocks that captures the smallest 1,000 companies in the Russell 2000 and
1,000 smaller US based listed stocks. Returns greater than 1 year are annualised.
Past performance is no indication of future performance.
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The table below highlights the outsized performance of unprofitable/high risk stocks. This cohort is approximately 30-40% of
the benchmark.

Russell  Russell Profitable Unprofitable High Risk
2000 Microcap Small Micro Small Micro Small Micro
September 2.49% 4.83% 0.36% 0.71% 11.27% 10.01% 17.56%  16.45%
August 7.18% 9.11% 8.26% 7.65% 8.23% 8.10% 9.14% 8.72%
July 1.81% 2.02% 0.41% -0.40% 5.30% 5.61% 6.04%  10.88%
3Q 2025 12.39% 17.03% 9.26% 8.28% 18.38% 25.61% 32.76%  36.07%

The portfolio’s top five performing stocks (from a contribution standpoint) were Cipher Mining, Inc. (Information
Technology); Acadian Asset Management, Inc. (Financials); Hawkins, Inc. (Materials); Sonos, Inc. (Consumer Discretionary);
and NCR Atleos Corporation (Financials).

The bottom five performing stocks (from a contribution standpoint) were Redwire, Corp. (Industrials); Mesa Laboratories,
Inc. (Health Care); Quanex Building Products, Corp. (Industrials), Tactile Systems Technology, Inc. (Health Care), and
Amphastar Pharmaceuticals, Inc. (Health Care).

During the quarter, THB's portfolio companies announced nine acquisitions and 14 stock repurchase authorisations.

Green Reversal

Broad changes across multiple industries are creating a wide range of investment opportunities within our universe. One
area we have followed closely is green technologies and renewable energy. After reaching a peak around the time of
President Biden’s inauguration in early 2021, the Wilderhill Clean Energy Index which is a widely followed benchmark for
renewable energy stocks, declined more than 80% over the following three years. In a counterintuitive twist, the index has
stabilised and risen over 40% since President Trump took office, despite expectations that his administration would be less
supportive of renewables than his predecessor. This divergence highlights how policy narratives and market outcomes can
move in opposite directions, creating investment opportunities.

T1 Energy (T1), a recent addition to the strategy, is one of the leading U.S. solar module manufacturers and is actively
expanding into domestic solar cell production, a segment currently dominated by China, with production expected to be at
full capacity by the end of 2026. T1 is building a vertically integrated solar manufacturing supply chain, including a strategic
wafer sourcing partnership with Corning Inc. This positions the company to become the first in the U.S. to offer fully
domestic, turnkey solar solutions for utility-scale and project development customers, delivering tariff protected and
incentivised domestic content. By targeting over 70% U.S. bill of materials by late 2026, T1 benefits from federal policies
such as the Advanced Manufacturing Production Credit, which is expected to reduce production costs and improve cost
competitiveness. With exclusive focus on the U.S. market, the company is well positioned to capitalise on strong demand
fundamentals, including an expected 800 TWh increase in power consumption driven by Al, EVs, and onshoring of advanced
manufacturing.

Outlook

Looking ahead, we remain constructive on small- and micro-cap equities, where we see a confluence of supportive factors
beginning to take shape. Pro-growth policy initiatives, “Buy American” provisions, and the broader effort to rebuild
domestic supply chains are channeling investment and revenue back toward U.S.-based companies. Smaller firms, many of
which operate in specialised or strategically important industries are positioned to benefit disproportionately from this
trend as capital spending, infrastructure investment, and manufacturing activity migrate onshore. At the same time,
valuations across micro-cap markets remain attractive relative to large-cap peers, offering investors exposure to
idiosyncratic growth opportunities. After several years of underperformance, the backdrop now favors businesses with
operational agility, domestic focus, and genuine earnings leverage. These characteristics are often found in the smaller
corners of the equity market.

We also recognise the geopolitical risks that continue to shape the global environment. The ongoing conflict in Ukraine and
the current stalemate between Presidents Trump and Putin over a potential resolution remains a source of uncertainty.
President Trump’s patience appears thin, and Putinhas become more provocative. A durable peace agreement would likely
serve as a significant positive for global markets. However, the continued strategic alignment between China and Russia
reinforces the importance of self-reliance, onshoring, and defense modernisation, themes that are already influencing
policy and capital flows in the United States. These risks only strengthen the long-term investment case for domestically
oriented, high-quality U.S. companies that stand to benefit from renewed industrial and technological self-sufficiency.
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Portfolio Statistics>® Top 10 Holdings®

Russell Portfolio
Microcap® weight
Weighted avg market cap USS$1,726m US$1,025m Acadian Asset Management Financials 3.4%
Price/sales 1.0x 1.8x Cipher Mining Inc Technology 2.8%
Price/book 1.9x 2.0x Latham Group Inc Consumer Disc 2.5%
Dividend yield 0.5% 1.1% MarineMayx, Inc. Consumer Disc 2.4%
Number of securities 99 1,325 Sonos, Inc. Consumer Disc 2.1%
Standard deviation 21.8% 22.0% US Lime & Minerals, Inc. Materials 1.9%
Sharpe ratio 0.4 0.4 NCR Atleos Corporation Financials 1.8%
Beta 1.0 MYR Group Inc. Industrials 1.8%
Tracking error 6.7 Blue Bird Corporation Industrials 1.7%
Information ratio 0.1 Hawkins, Inc. Materials 1.7%
Companies by Market Capitalisation® Sector Allocation>’
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5. Source: Thomson, Horstmann & Bryant (THB). 6. Portfolio statistics are reported in USD. 7. The Russell Microcap Index is a capitalisation weighted index of 2,000 stocks
that captures the smallest 1,000 companies in the Russell 2000 and 1,000 smaller US based listed stocks. Portfolio holdings and allocations are subject to change and should
not be considered as investment recommendations to trade individual securities. The securities identified and described do not represent all of the securities purchased, sold
or recommended for client accounts. The reader should not assume that an investment in the securities identified were or will be profitable. There is no assurance that any
securities discussed herein will remain in the portfolio at the time you receive this report, or that securities sold have not been repurchased. There can be no assurance that
investment objectives will be achieved. A full list showing every holding’s contribution to the overall account’s performance during the measurement period and calculation
methodology is available upon request. Index returns and sector performance presented in the Market Commentary are provided by FactSet.

Investment Strategy

Thomson, Horstmann & Bryant (THB), an investment division of Round Rock Advisors, LLC, is a dedicated micro and small cap manager based
in Connecticut, USA. Founded in 1982, THB has 40 years’ experience investing in micro and small cap companies. THB’s US Micro Cap strategy
is based on the belief that there are inefficiencies in the micro cap segment of the market due to lack of analyst coverage, difficulty in
identifying value and the impact that management skill has on the direction of smaller companies. THB utilises a disciplined, fundamental
bottom-up approach that blends both qualitative and quantitative methods to construct a well-diversified portfolio of companies that
possess attractive operating metrics, yet with comparable valuation to the Russell Microcap® Index.

DISCLAIMER: This document has been prepared and issued by Round Rock Advisors, LLC (Round Rock) and is intended for the general information of ‘wholesale clients’ (as
defined in the Corporations Act 2001) only. Round Rock Advisors, LLC (“RRA”) is regulated n the United States by the U.S. Securities and Exchange Commission (“SEC”) under
U.S. laws, which differ from Australian laws. RRA does not hold and Australian Financial Services Licence (“AFSL”) under the Corporations Act 1001 (Cth) in providing financial
services to Australian clients, RRA relies on the relief granted by the Australian Securities and Investments Commission (“ASIC”) under ASIC Instrument 25-0572. Equity
Trustees Limited (Equity Trustees) (ABN 46 004 031 298, AFSL 240975) is a subsidiary of EQT Holdings Limited (ABN 22 607 797 615), a publicly listed company on the Australian
Securities Exchange (ASX:EQT). Equity Trustees is the Responsible Entity of the THB US Micro Cap Fund (ARSN 600 158 450). This document is neither an offer to sell or a
solicitation of any offer to acquire interests in any investment. The information contained in this document is of a general nature only. Accordingly, reliance should not be
placed on this information as the basis for making an investment, financial or other decision. In preparing this document, Round Rock has not taken into account the investment
objectives, financial situation and needs of any particular person. Before making any investment decision, you should consider whether the investment is appropriate in light
of those matters. Whilst every effort is taken to ensure the information in this document is accurate, Round Rock and Equity Trustees provides no warranty as to the accuracy,
reliability and completeness of the information in this document and you rely on this information at your own risk. To the extent permitted by law, Round Rock and Equity
Trustees disclaims all liability to any person relying on the information contained in this document in respect of any loss or damage (including consequential loss or damage)
however caused, which may be suffered or arise directly or indirectly in respect of such information. Past performance is not a reliable indicator of future performance. The
return of capital or any particular rate of return from the Fund is not guaranteed. You should obtain and consider the Fund’s Product Disclosure Statement (PDS) available
here before deciding whether to acquire, or continue to hold, an interest in the Fund. Applications can only be accepted on an application form attached to a current Product
Disclosure Statement. THB US Micro Cap Fund’s Target Market Determination is available here. A Target Market Determination is a document which is required to be made
available from 5 October 2021. It describes who this financial product is likely to be appropriate for (i.e. the target market), and any conditions around how the product can
be distributed to investors. It also describes the events or circumstances where the Target Market Determination for this financial product may need to be reviewed.
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https://brookvine.com.au/wp-content/uploads/20251008_THB-US-Micro-Cap-Fund_PDS.pdf
https://brookvine.com.au/wp-content/uploads/THB_US_Micro_Cap_Fund_TMD-08102025.pdf

