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2Alternatives to… Anything conventional

Opportunities that don’t fit a conventional taxonomy …

Europe (recently):  All but sovereign bonds

Australia (20 years ago):  International equities; Credit; Infrastructure 

US (now): Real estate:  Emerging equities

US (20 years ago): International equities; US Small cap

Global (now): Hedge funds (60+ years old); Private equity (by the rivers of  Babylon) 
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Stable Value
for Stability
Fxd, Met neutral, ..

Global Equities
for Growth
Listed, Unlisted,..

For Entertainment
FX trading, Art,...

Hybrids, eg, Infrastructure

Real Assets
for Inflation Protection
TIPS, Commodities, ..

Opportunistic
for Learning
VC, ILS, ...

Purposeful Asset “Clusters”
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4You want low correlations?

Have I got a deal for you **

Catastrophe Bonds (Insurance Linked Securities)

Water-trading 

_____________________________________________________________________

** Disclosure:  Both supported by Brookvine Pty Limited
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5The (overly optimistic) rush in
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6The (overly pessimistic) rush out

Few longer-term insights, models, valuations, benchmarks, liquidity, ... 

Less quantifiable, more complex (eg, hybrids) 

More idiosyncratic & opportunistic: Immediacy vs opportunity 

Greater performance persistence & predictability  access classes  

Greater dependence on individuals, skill, fees, alignment, temperament and kultur
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Source: Lerner et al (2005), “Smart Institutions, Foolish Choices?” NBER.
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8Disclosure

Jack Gray was invited to present this paper at the ASFA Conference in Adelaide 
2010.

This presentation is intended to provide information of  a general nature and does 
not take into account investors’ particular needs, objectives or circumstances. 

Before acting on this information, investors should consider its appropriateness 
having regard to their own situation.

To the extent permitted by law, no liability is accepted for any loss or damage that 
results from reliance on this information.

While due care has been taken in preparing the presentation, no warranty is given as 
to its accuracy or completeness.
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9Contact

Jack Gray
Director

Brookvine Pty Limited
Suite 2, 60 Victoria Avenue
Woollahra, NSW 2025
AUSTRALIA

P: +612 9328 6445
F: +612 9326 1311
jackgray@brookvine.com.au

IMPORTANT DISCLAIMER: This document has been prepared by Brookvine Pty Limited solely for the information of the person to whom it has 
been delivered. The information contained herein is strictly confidential and is only for the use of the person to whom it is sent. The information 
contained herein may not be reproduced, distributed or published by any recipient for any purpose without the prior written consent of Brookvine 
Pty Limited. No reliance may be placed for any purpose on the information and opinions contained in this document or their accuracy or 
completeness.
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